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Spring2 2020 – Individual Assignment 4 – (15%)
ECON252 – Macroeconomics 
Section O
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Instructions:
The following assignment is an individual work.  It should be solved and submitted on moodle. Answer clearly and show your steps. 


Assessment is based on the class materials (Textbook, slides, some additional posted material)

Short Answer 
1. What is the Monetary Policy? 							(7 points)



2. List monetary policy goals. Describe them 					(7 points)



3. What are the monetary policy targets? 						(7 points)



4. Describe the relationship between interest rate and quantity of money demanded (7 points)



5. When Central Bank decreases money supply? Why? 				(7points)



6. When Central Bank increases money supply? Why? 				(7 points)



7. Explain the CB’s discount rate. When CB increases it? When CB decreases it?    (7 points)



8. Explain CB’s reserve requirements. When CB increases them? When CB decreases them? 

(7 points)



9. Explain open-market operations. When CB sells securities? When CB buys securities? (7 points)



10. How interest rate affects Aggregate Demand (discuss Consumption, Investment and Net Export)
     (7 points)




11. Describe Expansionary monetary policy. Draw the graph. 			(15 points)









12. Describe Contractionary monetary policy. Draw the graph. 			(15 points) 
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